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In the beginning . . .
People invested in their communities

There were no rules about asking 
your neighbors, friends, and family to 
invest in your business.



Unfortunately, some people took advantage of this situation

Buy a share in the 
new bridge they’re 
building in New 
York!  



Investors 
needed 

protection!



Kansas Adopted the First Securities Law in 1911



Cartoons by Janelle Orsi of the 
Sustainable Economies Law Center





Basic Rules:

1. You must register with the 
state and federal 
government before you 
can offer or sell securities

2. Registration means filing 
and getting approval for 
an extensive disclosure 
document

3. But there are some 
exceptions to this rule . . .



Investment Apartheid! 
Thank goodness I knew 
this cat!



Giant Multinational Publicly 
Traded Companies Small Independent Business

Employees:
56 million

Production:
$7 trillion

Employees: 
56 million

Production: 
$7 trillion

TOTAL U.S. 
ECONOMY:

Two equal halves

Almost 100% of Americans’ investments are in only one-
half of the economy – Wall Street companies



Source: http://earnmbadegree.com/jobs-act-crowdfunding-infographic/



So, you can go to the 1% (OK…the 7%)

But, money from VCs and Angels
is scarce and comes with strings attached.

OR . . .



Direct Public Offerings



What is a DPO?

•Offering can be made to the public

•Offering can be made to an unlimited 
number of accredited AND unaccredited
investors

•Offer made directly to investors (no 
middleman)

LEGAL NOW!





DPO Examples

Farm Power Northwest



• Interest paid in credits 
toward product

• Raising funds from 
California residents –
multi-year offering

• Have raised over 
$300,000 so far



• Massachusetts Worker 
Cooperative (conversion 
from sole proprietorship)

• Offered non-voting 
preferred stock

• Raised $500,000 from 
Vermont and 
Massachusetts residents 
in 2 months



• Offering common stock

• Open to Washington residents

• $100 minimum



People’s Community 
Market

• Offering non-voting preferred 
stock/discount AND gift cards

• Raising up to $1,000,000 from 
California residents

$785,000 raised so far!



• Offered 5-year revenue sharing 
agreements

• Raised over $150,000 from 
California residents



Where do you find DPOs?



DPO Marketplace





Web-based Platform for Raising Capital



Welcome Back,
Community Capital!

CuttingEdgeCapital.com


