Resolution of the Council of the City of Santa Rosa Opposing the "New Two-Thirds Vote Requirement for Public Electricity Providers" Initiative

WHEREAS, the "New Two-Thirds Vote Requirement for Public Electricity Providers" Initiative (Initiative) has qualified for the June 8, 2010 Statewide Primary Election; and

WHEREAS, the Initiative is a Constitutional Amendment; and

WHEREAS, the Initiative would require a public power provider to obtain a 2/3 voter majority in both existing territory and proposed territory expansions prior to spending funds for a utility system expansion; and
WHEREAS, the Initiative would prevent elected representatives or a simple majority of citizens from determining whether they want to have public power in any newly annexed areas; and

WHEREAS, if passed, this measure would set a dangerous precedent that could potentially lead to further constraints on the ability of local governments to issue revenue bonds; and,

WHEREAS, the Initiative would prevent a simple majority of citizens from determining whether they want Community Choice Aggregation, a program authorized by the state legislature in 2007 that allows a city, county or group of government agencies to procure and provide electricity to residents and businesses within its jurisdictions; and

WHEREAS, Sonoma County’s Community Climate Action Plan identifies Community Choice Aggregation as a financing and governance mechanism that offers potentially powerful tools for achieving the County’s greenhouse gas reduction target as well as for creating local green jobs and increasing energy independence, and recommends further exploration of Community Choice Aggregation; and

WHEREAS, the California Energy Commission in 2009 awarded a three-year contract to the Sonoma County Water Agency under its Renewable Energy Secure Communities program to, in part, investigate Community Choice Aggregation (CCA) as one option for achieving energy independence and greenhouse gas reductions by constructing locally-owned renewable energy resources; and

WHEREAS, the City of Santa Rosa wishes to support citizens' ability to opt for locally controlled public power by forming municipal utility districts or CCAs in Sonoma County and communities throughout the state; and

WHEREAS, according to the Legislative Analysts Office in a report to the California Attorney General’s office: “This measure could affect local government costs and revenues due to its potential effects on the operation of publicly owned utilities and CCAs. It could also affect the finances of state and local government agencies in California because of its potential impact on electricity rates. These effects would largely depend upon future actions of voters and local governments.”

NOW, THEREFORE, the Council of the City of Santa Rosa does resolve as follows:

SECTION 1. The Council by adopting this resolution does hereby oppose the Initiative on the June 2010 ballot.

SECTION 2. The City Council and staff are authorized to provide impartial informational materials on the Initiative as may be lawfully provided by the City's representatives. No public funds shall be used to campaign for or against the initiative.

SECTION 3. The residents of the City of Palo Alto are encouraged to become well
informed on the Initiative and its possible impacts.

SECTION 4. The Council finds that adoption of this resolution does not meet the California Environmental Quality Act's definition of a project pursuant to Public Resources Code Section 21065, and therefore, no environmental impact assessment is necessary.

